Manubhait & Shah LLP

Chartered Accountants

INDEPENDENT AUDITOR’S REPORT

To
The Members of Sandesh Digital Private Limited

Report on the Ind AS financial statements

We have audited the accompanying Ind AS financial statements of SANDESH DIGITAL PRIVATE LIMITED {‘the Company’), which
comprise the Balance Sheet as at March 31, 2017, the Statement of Profit and Loss {including other comprehensive income), the
Statement of Cash Flows and the Statement of Changes in-Equity for the period then ended, and a summary of significant
accounting policies and other explanatory information.

Management’s Responsihility for the ind AS financial statements

The Company’s Board of Directors is responsible for the matters stated in Section 134(5) of the Companies Act, 2013 {"the Act”)
with respect to the preparation and presentation of these Ind AS financial statements that give a true and fair view of the financial
position, financial performance including other comprehensive income, changes in equity, cash flows and changes in eguity of
the Company in accordance with the accounting principles generally accepted in India, including the Indian Accounting Standards
(Ind AS) specified under Section 133 of the Act, read with relevant Rules issued thereunder. This responsibility also includes
maintenance of adequate accounting records in accordance with the provisions of the Act for safeguarding the assets of the
Company and for preventing and detecting frauds and other irregularities; selection and application of appropriate accounting
policies; making judgments and estimates that are reasonable and prudent; and design, implementation and maintenance of
adequate internal financial controls, that were operating effectively for ensuring the accuracy and completeness of the
accounting records, relevant to the preparation and presentation of the Ind AS financial statements that give a true and fair view
and are free from material misstatement, whether due te fraud or error.

Auditor’s Responsibility
Cur responsibility is to express an opinion on these Ind AS financial statements based on our audit.

We have taken into account the provisions of the Act, the accounting and auditing standards and matters which are reqguired to
be included in the audit report under the provisions of the Act and the Rules made thereunder.

We conducted our audit in accordance with the Standards on Auditing specified under Section 143(10) of the Act. Those Standards
require that we comply with ethical requirements and plan and perform the audit to obtain reasonable assurance about whether
the ind AS financial statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and the disclosures in the Ind AS financial
statements. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material
misstatement of the Ind AS financial statements, whether due to fraud or error. In making those risk assessments, the auditor
considers internal financial control relevant to the Company’s preparation of the Ind AS financial statements that give a true and
fair view in order to design audit procedures that are appropriate in the circumstances. An audit also includes evaluating the
appropriateness of the accounting policies used and the reasonableness of the accounting estimates made by the Company's
Directors, as well as evaluating the overall presentation of the Ind AS financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on the
Ind AS financial statements.

Opinion

in our opinion and to the best of our information and according to the explanations given to us, the aforasaid Ind AS financial
statements give the information required by the Act in the manner so required and give a true and fair view in conformity with
the accounting principles generally accepted in India including the Indian Accounting Standards, of the state of affairs of the
Company as at March 31, 2017 and its profit {including other comprehensive income), cash flows and changes in equity for the
period ended an that date.

Report on Other Legal and Regulatory Requirements

1. As required by the Companies (Auditor's Report) Order, 2016 (“the Order”) issued by the Central Government of India
in terms of sub-section {11} of section 143 of the Act, we give in the Annexure A, a statement on the matters specified
in the paragraph 3 and 4 of the order.
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{d)

{e}

(f

{g)

Place: Ahmedabad

Date: May 27, 2017

As required by Section 1432 (3) of the Act, we report that:

We have sought and obtained all the information and explanations which 1o the best of our knowledge and belief
were necessary for the purposes of our audit.

In our opinion proper books of account as required by law have been kept by the Company so far as it appears from
our examination of those books;

The balance sheet, the statement of profit and loss, the cash flow statement and the statement of changes in equity
dealt with by this Report are in agreement with the books of account;

Inour apinion, the aforesaid Ind AS financial statements comply with the Indian Accounting Standards specified under
Section 133 of the Act, read with relevant Rules issued thereunder;

On the basis of the written representations received from the directors as on March 31, 2017 taken on record by the
Board of Directors, none of the directors is disqualified as on March 31, 2017 from being appointed as a directar in
terms of Section 164 (2} of the Act;

With respect to the adequacy of the internal financial controls over financial reporting of the Company and the
operating effectiveness of such controls, refer to our separate report in “Annexura B”; and

With respect to the other matters to be included in the Auditor’s Report in accordance with Rule 11 of the Companies
{Audit and Auditors) Rules, 2014, in our opinion and 1o the best of our information and according to the explanations
given to us:

{i) The Company does not have any pending litigations which would impact its financial position;

(i) The Company did not have any long-term contracts including derivative contracts for which there were any
material foreseeable losses;

{ii) There were no amounts which were required to be transferred to the Investor Education and Protection
Fund by the Company.

(iv} The Company has provided requisite disclosures in the Ind AS financial statements as regards halding and
dealings in Specified Bank Notes as defined in the Notification $.0. 3407(E) dated November 08, 2016 of the
Ministry of Finance, during the period from November 08, 2016 to December 30, 2016 of the Company as
applicable. Based on audit procedures performed and relying on the management representation, we
report that the disclosures are in accordance with the relevant books of account maintained by the
Company and as produced to us by the Management. Refer Note 30 to the Ind AS financial statements.

For, Manubhai & Shah LLP
Chartered Accountants
ICAI Firm Registration No. 106041W/W100136

Aol v 1Y

{K. B. Solanki)
Partner
Membership No.110299

Independent Auditotr’s Report of Sandesh Digital Private Limited
for the year ended on March 31, 2017.
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ANNEXURE - A TO THE INDEPENDENT AUDITOR'S REPORT

The Annexure referred to in independent Auditor’s Report to the members of the Company an the Ind AS financial statements
for the period ended March 31, 2017, we report that:

1.

In respect of fixed assets:

According to the information and explanations given to us and on the basis of our examination of the records, the
company does not have any fixed assets, thus paragraph 3 (i} {{a) to {€}] of the said Order is not applicable to the
Company.

In respect of Inventories:
The Company is a service company, rendering advertisement services using digital platforms. Accordingly, it does naot
hold any physical inventories. Thus, paragraph 3(ii) of the Order is not applicable to the Company.

In respect of loans granted to parties covered in the register maintained ufs 189 of the Act:

The Company has riot granted any loans, secured or unsecured, to companies, firms, Limited Liabilities Partnerships
or other parties covered in the register maintained under Section 189 of the Act. Therefore, the provisions of Clause 3
(iit) [{a) to (c}] of the said Order are not applicable to the Company.

In respact of compliance of section 185 and 186 of the Act:

In our opinion and according to the information and explanations given ta us, the Company has complied with the
pravisions of section 186 of the Act, with respect to the investments made. The Company has not given any loan,
guarantee and security.

In respect of deposits:

The Company has not accepted any deposits.

In respect of maintenance of cost records:

The Central Government has not prescribed the maintenance of cost records under section 148(1) of the Act, for any
of the services rendered by the Company. )

In respect of statutory dues:

According to the information and explanations given to us and the records of the Company examined by us, in our
opinion, the Company is generally regular in depositing the undisputed statutary dues, including provident fund,
employees’ state insurance, income tax, sales tax, service tax, duty of customs, value added tax, cess and other
material statutory dues, as applicable, with appropriate authorities. As explained to us, the Company did not have any
dues on account of duty of excise. And according to the information and explanations given to us and the records of
the Company examined by us, in our opinion, no undisputed amounts payable as applicable were in arrears as at
March 31, 2017 for a period of more thah six months fram the date they became payable.

According to the information and explanations given to us and the records of the Company examined by us, there are
no dues of sales tax, income tax, service tax, duty of customs, value added tax and cess which have not been

depasited on account of any dispute.

Independent Auditor’s Report of Sandesh Digital Private Limited
for the year ended on March 31, 2017.
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12.

13.

14.

15.

16.

Place: Ahmedabad

Date: May 27, 2017

In raspect of dues to financial institutions / banks / debentures:
Based on our audit procedures and according to the information and explanation given to us, the Company has
neither taken any loan from financial institution / banks nor issued debentures. Thus, paragraph 3(viii} of the Order is

not applicable to the Company.

In respect of money raised by way of public offer and application of term loan:
The Company did not raise any maney by way of initial public offer or further public offer {including debt instruments)
and no term loans raised during the year. Accordingly, paragraph 3 (ix) of the Order is not applicable.

In respect of fraud:
According to the information and explanations given to us, no fraud by the Company ar on the Company by its

officers or employees has been noticed ar reported during the course of our audit.

In respect of managerial remuneration in accordance with Section 197 of the Act:
This being a private company, limit as specified in section 197 of the Act is nat applicable. Thus, paragraph 3 [xi) of the

Order is not applicable.

In respect of Nidhi company:
In our opinion and according to the information and explanations given to us, the Company is not a nidhi company.
Accordingly, paragraph 3{xii} of the Order is not applicable.

. In respect of transactions with related parties in compliance of section 177 and 188 of the Act and its disclosures:

According to the information and explanatichs given to us and based on our examination of the records of the
Company, transactions with the related parties are in compliance with sections 177 and 188 of the Act where
applicable and details of such transactions have been disclosed in the Ind AS financial statements as required by the

applicable accounting standards.

In respect of preferential allotment or private placement of shares or debentures:

According to the information and explanations give to us and based on our examination of the records of the
Company, the Company has not made any preferential allotment or private placement of shares or fully or partly
convertible debentures during the year.

In respect of non-cash transactions with directors or persons:
According to the information and explanations given to us and based on our examination of the records of the
Company, the Company has not entered into non-cash transactions with directors or persons connected with him.

Accordingly, paragraph 3(xv) of the Order is not applicable.

In respect of company is required to be registered under section 45-1A of the Reserve Bank of India Act, 1934:
The Company is not required to be registered under section 45-1A of the Reserve Bank of India Act, 1934.

For, Manubhai & Shah LLP

Chartered Accountants
ICAI Firm Registration No. 106041W/W100136

Mol v
{X. B. Solanki)

Partner

Membership No.110299

Independent Auditor’s Report of Sandesh Digital Private Limited
for the year ended on March 31, 2017.
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ANNEXURE — B TO THE INDEPENDENT AUDITOR'S REPORT

The Anpexure referred 10 in Independent Auditor’s Repart to the members of the Company on the Ind AS financial statements
for the period ended March 31, 2017, we repert that:

Report on the Internal Finandial Controls under Clause (i} of Sub-section 3 of Section 143 of the Companies Act, 2013 (“the
Act”)

We have audited the internal financial controls over financial reporting of SANDESH DIGITAL PRIVATE LIMITED (“the.
Company”) as of March 31, 2017 in conjunction with our audit of the Ind AS financial statements of the Company for the period

ended on that date.

Management’s Responsibility for Internal Financial Controls

The Company’s management is responsible for establishing and maintaining internal financial controls based on the internal
contro] over financial reporting criteria established by the Company considering the essential components of internal control
stated in the Guidance Note on Audit of Internal Financial Controls over Financial Reporting issued by the Institute of Chartered
Accountants of India ('ICAl’). These respeonsibilities include the design, implementation and maintenance of adequate internal
financial controls that were operating effectively for ensuring the orderly and efficient conduct of its business, including
adherence to company's policies, the safeguarding of its assets, the prevention and detection of frauds and errors, the accuracy
and completeness of the accounting recards, and the timely preparation of reliable financial information, as required under the
Companies Act, 2013.

Auditor's Responsibility

Our responsibility is 1o express an opinion on the Company's internal financial centrols over financial reporting based on our
audit. We conducted our audit in accordance with the Guidance Note on Audit of Internal Financial Controls over Financial
Reporting {the “Guidance Note”) and the Standards on Auditing, issued by ICAl and deemed to be prescribed under section
143(10) of the Companies Act, 2013, to the extent applicable to an audit of internal financial controls, both applicable to an
audit of Internal Financial Controls and, bath issued by the Institute of Chartered Accountants of India. Those Standards and the
Guidance Note require that we comply with ethical requirements and plan and perform the audit to obtain reasonable
dssurance about whether adequate internal financial controls over financial reporting was established and maintained and if
such controls aperated effectively in all material respects.

Our audit involves performing procedures to obtain audit evidence about the adequacy of the interna! financial controls system
over financial reporting and their operating effectiveness. Our audit of internal financial controls over financial reporting
included obtaining an understanding of internal financial controls over financial reporting, assessing the risk that a material
weakness exists, and testing and evaluating the design and operating effectiveness of internal control based on the assessed
risk. The procedures selected depend on the auditor’s judgment, including the assessment of the risks of material misstatement
of the Ind AS financial statements, whether due to fraud or error.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit opinion on
the Company’s internal financial controls system over financial reporting.

Meaning of Internal Financial Controls over Financial Reporting

A company's internal financial control over financial reporting is a process designed to provide reasonable assurance regarding
the reliability of financial reporting and the preparation of Ind AS financial statements for external purposes in accordance with
generally accepted accounting principles, A company's internal financial control over financial reporting includes those policies
and procedures that (1) pertain to the maintenance of records that, in reasonable detail, accurately and fairly reflect the
transactions and dispositions of the assets of the company; {2) provide reasenable assurance that transactions are recorded as_

Independent Auditor's Report of Sandesh Digital Private Limited
for the year ended on March 31, 2017.
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necessary to permit preparation of Ind AS financial statements in accordance with generally accepted accounting principles,
and that receipts and expenditures of the company are being made only in accordance with authorizations of management and
directors of the company; and (3) provide reasonable assurance regarding prevention or timely detection of unauthorized
acquisition, use, or disposition of the company's assets that could have a material effect on the Ind AS financial statements.

Inherent Limitations of Internal Financial Controls over Financial Reporting

Because of the inherent limitations of internal financial controls over financial reporting, including the possibility of collusion or
improper management override of controls, material misstatements due to error or fraud may occur and not be detected. Also,
projections of any evaluation of the internal financial controls over financial reporting to future perieds are subject to the risk
that the internal financial contral over financial reporting may become inadequate because of changes in conditions, or that the
degree of compliance with the policies or procedures may deteriorate.

Qpinion

In our opinion, the Company has, in all material respects, an adequate internal financial controls system over financial reporting
and such internal financial controls over financial reporting were operating effectively as at March 31, 2017, based on the
internal control over financial reparting criteria established by the Company considering the essential components of internal
control stated in the Guidance Note on Audit of Internal Financial Controls Qver Financial Reporting issued by the Institute of
Chartered Accountants of India.

Fot, Manubhai & Shah LLP
Chartered Accountants
ICAl Firm Registration No. 106041W/W100136

Place: Ahmedabad {K. B. Solanki}
Partner

Date: May 27, 2017 Membership No.110299

Independent Auditor’s Report of Sandesh Digital Private Limited
for the year ended on March 31, 2017.




Sandesh Digital Private Limited
CIN : U22100GJ2015PTC083461

Balance sheet as at March 31, 2017

(Rs. In Lacs)
Particulars MNote No. As at As at
March 31, 2017 March 31, 2016
A |ASSETS
| |Non Current Assets
a IDeferred Tax Assets (net) 6 0.20 0.00
’ 0.20 0.00
1 [Current Assets
(a) |Financial Assets
(i} Investments 7 45.85 0.00
(i | Trade Receivables 8 33.50 39.30
{#ii} | Cash and Cash Equivalents 9 12.82| 12.88
{b) [Other current assets 10 0.44 5.93
92.61 58.11
Total Assets 92.81 58.11
B {EQUITY AND LIABILITIES
I |EQUITY
(a)} | Equity Share Capital 11 1.00 1.00
(b} | Other Equity 78.73 20.44
79.73 21.44
1 |LIABILITIES
{a} |Non-current Liabilities
Provisions 13 0.71 0.28
0.71 0.28
(b) |Current Liabilities
{1) |Financial Liabilities
(i) Short Term Borrowings 14 0.00 16.00
(i} | Trade Payables 15 8.14 15.76
{2) |Other Current Liabilities 16 0.63 1.30
{3} |Current Tax Liabilities i7 3.60 3.33
12.37 36.39
Total Equity & Liabilities 92.81 58.11

The accompanying notes form an integral part of the financial statements

As per our report of even date attached.

For, Manubhai & Shah LLP
. Chartered Accountants
ICAI Firm Registration No. : 106041W/W100136

K. B. SOLANKI
Partner
Membership No. 110293

R

Place : Ahmedabad
Date: May 27, 2017

For and on behalf of hthe Board,
;

(DIN: 04050174}
Director

-

Pmﬂwl’%‘

(DIN: 00050211}
Director

b

Place ;: Ahmedabad
Date: May 27, 2017




Statement of Profit and Loss for the year ended March 31, 2017

Sandesh Digital Private Limited
CIN : U22100G)2015PTC083461

. {Rs. In Lacs)
B Particulars Note | From April 01, 2016 to | From june 08, 2015 to
No. _ March 31, 2017 March 31, 2016
i |Revenue From Operations 18 210.79 132.45
i |Other ncome 19 1.12 -
Il |Total Revenue 21191 132.45
Expenses &
a |Employee Benefits Expense 20 63.24 32.61
b [Other Expenses 21 65.31 67.00
IV |Total Expenses 128.55 99.61
V |Profit Before Tax {lll-1V) 83.36| - 32.84
V1 |Tax Expenses ::
a |Current Tax (Net) 25.47 12.40
b |Deferred Tax (0.20) -
Vit |Profit for the Year (V- VI) 58.09 20.44
VIl {Other Comprehensive Income
A |{i) tems that will not be reclassified to profit or loss
Remeasurement of defined benefit obligations 0.20 -
(i) Income tax relating to items that will not be reclassified to profit or loss - -
B {({i) ltems that will be reclassified to profit or loss - -
{ii) Income tax relating to items that will be reclassified - -
IX {Total Comprehensive Income (VIL + VIII) 58.29 20.44
X |Earnings per Equity Share:
Basic and Diluted 22 580.90 204.44

The accompanying notes form an integral part of the financial statements

&s per our report of even date attached.

—

For, Manubhai & Shah LLP
Chartered Accountants
ICAY Firm Registration No. : 106041W/W100136

K. B. SOLANKI
Partner
Membership No. 110299

Place : Ahmedabad
Date: May 27, 2017

For and on behalf of the Board,

Falguhbhai Patel
(DIN:'00050174)
Director

(DIN: 00050211)
Director

Place : Ahmedabad
Date: May 27, 2017



Sandesh Digital Private Limited
CIN : U22100GJ2015PTC083461
Cash Flow Statement for the year ended March 31, 2017

Particulars

Net Profit Before Tax

Adjustments for

Adjustments for
Trade & Other receivables
Other liability

Loans & Advances

Direct Taxes Paid

Issue of Share Capital

A. Cash Flow Fram Operating Activities

Fair value gain of Mutual fund

Operating Profit Before Working Capital Changes

Cash Generated From Operations
Net Cash Flow From Operating Activities

B. Cash Flow From Investing Activities
Investment in Mutual fund
Net Cash Flow From Investing Activities

€. Cash Flow From Financing Activities

Short term borrowings (Net)
Net Cash Flow In Financing Activities

Net Increase / {Decrease) In Cash And Cash Equivalents
Opening Cash And Cash Equivalents
Closing Cash And Cash Equivalents

(Rs. In Lacs)
From April 01, 2016 to | From June 08, 2015 to
March 31, 2017 . March 31, 2016
83.36 32.84
(0.85} -
82.51 32.84
5.79 (39.30)
(7.65) 17.32
5.48 {5.93)
86.13 4.93
(25.19) (9.05)
60.94 {4.12)
{45.00) -
{45.00) -
- 1.00
(16.00) 16.00
(16.00) 17.00
{0.06) 12.88
12.88 -
12.82 12.88

The accompanying notes form an integral part of the financial statements

As per our report of even date attached.

For, Manubhai & Shah LLP
Chartered Accountants

1CAI Firm Registration No. : 106041W/W100136

K. B. SOLANKI
Partner
Membership No. 116299

Place : Ahmedahad
Date: May 27, 2017

For and on behalf of the Board,
i
A
Falgan hai Patel

{DIN: (0050174)
Director

(DIN: 00050211)
Director

Place : Ahmedabad
Date: May 27, 2017




Sandesh Digital Private Limited
CIN : U22100GI2015PTC0O33461
Statement of Changes in Equity for the year ended on March 31, 2017

{Rs. In Lacs)
i Erom April 01, 2016 to| From June 08, 2015 to
Particulars
[ . March 31, 2017 March 31, 2016
A |Equity Share Capital
Balance at the beginning of the peried 1.00 1.00
Changes during the period - -
Balance at the end of the period 1.00 1.00
B |Other Equity
Balance at the beginning of the period 20.44 -
Profit for the pericd 58.09 20.44
Other Comprehensive Income
Remeasurement of defined benefit obligations : 0.20 -
Balance at the end of the period 78.73 20,94
The accompanying notes form an integral part of the financial statements.
As per our report of even date attached. For and on behalf of the Board,
For, Manubhai & Shah LLP FalgunbWai Patel
Chartered Accountants : {DIN: 00050174)
ICAI Firm Registration No. : 106041W/W100136 Director
AP olwm IV B&My@\
K. B, SOLANKI nﬁ(patel
Partner ' (DIN: 00050211)
Director

Membership No. 110299

Place : Ahmedabad : Place : Ahmedabad
Date: May 27, 2017 Date: May 27, 2017



Sandesh Digital Private Limited
Notes to the financial Statements for the period ended March 31, 2017

Note
No.

Particulars J

1

21

2.2

23

24

312

Company overview

Sandesh Digital Private limited is a private limited company domiciled in India and is incerporated under the provisions of the Companies Act, 2013. The
registered office of the Company is located in Guiarat. India. '

The Company is engaged in providing news on multiple digital platforms, mobile advertisernents, and to aggregate and provide news / videos on multiple
digital platforms.

The financial statements are approved for istue by the Comgpany’s Board of Directors on May 27, 2017.
Basis of Preparation
Statement of compliance

The financial statements camply in all material aspects with Indian Accounting Standards {Ind AS) notified under section 133 of the Companies Act, 2013
read with Rule 3 of the Companies (Indian Accaunting Standards) Rules, 2015 and Companies {Indian Accounting Standards) Amendment Rules, 2016.

These financial statements are the company's first Ind AS financial statements.

The financial statements up to year ended March 31, 2016 were prepared in accordance with the Accounting standards notified under Companies
{Accounting Standards} Rules, 2006 [previous GAAP) and other relevant provisions of the Act. Previous period figures in the financial statements have been

restated to Ind AS.

Basis of measurement
The Financial Statements have been prepared on the histarical cost basis except certain financial assets and liabilities which are measured at fair values.

Functional and presentation currency
indian rupee is the functional and presentation currency.

Use of estimates
The preparation of the finandial statements in conformity with Ind AS requires management to make estimates, iudements and assumptions.

These estimates, judgments and assumptions affect the application of accounting policies and the reported amounts of assets and liabilities, the disclasures
of contingent assets and liabilities at the date of the financial statements and reported amounts of revenues and expenses during the period.

Accounting estimates couid change from period to period. Actual results could differ from those estimates. Appropriate changes in estimates are made as
management becomes aware of changes in dircumstances surrounding the estimates. Changes in estimates are reflected in the financial statements in the
period in which changes are made and, if material, their effects are disclosed in the notes to the financial statements.

Application of accounting policies that require critical accounting estimates invalving complex and subjective judgments and the use of assumptions in
these financial statements are:

- valuation of financial instruments
- Provisiors and contingencies

- Income tax and deferred tax
- Measurement of defined employee benefit obligations

significant accounting poficies

Revenue Recognition

Revenue fram Operations

Revenue is recognized to the extent that it is probable that the ecohomic benefits will flow to the Company and the revenue can be reliably measured.

Revenue is measured at the fair value of the consideration received or receivable,

The Company récognizes revenue from advertisement, when users view impressions or ¢lick on display advertisements on web-pages of Sandesh Properties
and sites. .

Other Income

Gain or loss on sale of Mutual Fund
Galn or Loss on derecognition of financial asset is is determined as the difference between the sale price {net of selling costs) and carrying value of finandial

asset.
All other incomes are recognised and accounted for on accrual basis.
Financial Instruments

Initial Recognition i
The company recognizes financial assets and financial liabilities when it becomes a party to the contractual provisions of the instrument.

Al financial assets and abilities are recognized at fair value on initial recognition.

Transaction costs that are directly attributable to the acquisition or issue of financial assets and financial liabilities, that are not at fair value through profit or
loss, are added to or deducted from the fair value of financial assets or financial liabilities an initial recognition. '

Transaction costs directly attributable to the acquisition of financial assets or financial fiabilities at falr value through grofit or loss are recognised
immediatelv in orofit or loss.



3.2.2
(a]

0]

(i)

{iiii)

(v}

b}

323

324

33

3.4

341

Regular way purchase and sale of firancial assets are accounted for at trade date.
Subsequent Measurement
Non-derivative financlal instruments

Financiai assets carried at amortized cost
A financiz] asset is subsequently measured at amortized cast if it is held within a business model whese objective is to hold the asset in order to collect

contractual cash flows and the contractuat terms of the financial asset give rise on specified dates to cash flows that are salely payments of principal and
interest on the printlpdl dineatil pulslanding

Financial assets at fair value through other compeehensive incame

A financial asset is subsequently measured at faie valug through other comprehensive income if it is held within 3 business madel whose vbjective is
achieved by both callecting contractual cash flows and selling financial assets and the contractual terms of the financial asset give rise on specified dates to
cash flaws that are solelv pavments of orincioal and interest on the orincinal amount cutstandine.

The Company has made an irrevocable election for its investments which are dassified as equity instruments 1o present the subsequent changes in fair
value in other comprehensive income based on its business model. For such equity instruments, the subseguent changes in fair value are recognized in
ather comorehensive jncome.

Financial assets at fair value through profit or foss
A financial asset which is not classified in any of the above categories are subsequently measured at fair valued through profit or loss. Fair value changes are

recognised as other income in the Statement of Profit or Loss.

Financial liabilities
Finandial liabilities are subsequently carried at amortized cast using the effective interest method.

Equity Instruments

An equity instrument is a contract that evidences residual interest in the assets of the company after deducting all of its liabilities. Incremental costs directly
attributable to the issuance of equity instruments are recognised as a deduction from equity instrument net of any tax effects.

Derecognition

The company derecognizes a finandial asset when the contractual rights to the cash flows fram the financial asset expire or it transfers the financial asset
and the transfer qualifies for derecognition under ind AS 109, A financiat liability is derecognized when obligation specified in the contract is discharged or
cancelled or expires.

Offsetting

Financial assets and liabilities are offset and the net amount is presented in the balance sheet when the company currently has a legally enforceable right to
offset the recognised amount and intends either to settle on a net basis or to realize the asset and settfe the liabifity simuitaneously,

Fair Value Measurgment

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date,

The fair value measurement assumes that the transaction to sell the asset or transfer the liability takes place either:
- In the principal market for the asset or liability, or
- In the absence of a principat market, in the most advantageous market for the asset or {iability

A fair value measurement of a non-financial asset takes into account a market participant’s ability to generate economic benefit by using the asset in its
highest and best use or by selling it to another market participant that would use the asset in its highest and best use.

The tompany uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,
maximizing the use of relevant observable inputs and minimizing the use of unobservable inouts.

All aszets and labilities for which fair value is measured or disclased in the financial statements are categorized within the fair value hierarchy. The fair value
hierarchy is based on inputs to valuation techniques that are used ta measure fair value that are either cbservable or unobservable and consists of the
followine three levels:

Level 1 - inputs are quoted prices (unadjusted) in active markets fot identical assets or liabilities

Level 2 - Inputs are other than quoted prices included within Tevel 1 that are ohservable for the asset or fiability either directly {i.e. as prices) or indirectly
{i.e. derived prices]

Level 3 - inputs are not based on observable market data [unobservable inputs). Fair values are determined in whole or in part using a valuation maodel
based an assumption that are neither supported by prices from abservable current market transactions in the same instiument nar are they based on
e

available market data.

income Tax
Income tax expense comprises current tax and deferred tax,

Current Tax

i

e
Current tax is recognised in profit or loss, except when it relates to Items that are recognised in other comprehensive income of directly in equiw.@
case, the current tax is also recognised in other comprehensive income or directly in equitv. respectively, »

Curtent tax for current and prior periods is recognized at the amount eapected to be paid to or recovered from the tax authorities, using the tax rates and
tax laws that have been enacted or substantively enacted by the balance sheet date.

Current tax assets and current tax liabilities are offset, where company has a legally enforceable right to set off the recognised amounts and where it
intends either to settle on a net basis. or te realize the asset and settle the liability simultanegusly.




3.4,2 Deferred Tax

Deferred tax is recognised in profit o loss, except when it relates to items that are recognised in other comprehensive income or directly in equity, in which
case, the deferred tax is also recognised in other comprehensive income or directly in eauitv, respectively.

Deferred tax liabilities are recognised for all taxable temparary difterences, except to the extent that the deferred tax liability arises from initial recognition
of goadwilt; or initial recognition of an asset or liability in & transaction which is not a business combination and at the time of transaction, affects neither
accounting orofit nor taxable orafit or loss.

Gioferred tax assaly are recognised for all deductible temporary differences, carry forward of unissed tax bosses and carry forward of unused tax credits to
the extent that it is probahle that taxable profit will be available against which these tempporary differences, losses and xax credit can be utilized, except
when deferred tax asset on deductible temmporary differences arise from the initial recognition of an asset or liability in a transaction that is not a business
combination and at the time of the transaction, affects neither accounting profit nor taxable profit or loss.

Deferred tax assets and Tiabilities are measured at the tax rates that are expected to apply to the period when the asset is realized or the liability is settled,
based on the tax rules and tax kaws that have been enacted of substantively enacted by the end of the reporting period.

Deferred tax assets and deferred tax liabilities are offset, where company has a fegally enfarceable right te set off the recognized amounts and where it
intends either to settle on a net basis. or to realize the asset and settle the liability simultaneously.

Deferred tax assets are reviewed at each reporting date and are reduced 1o the extent that it is no longer probable that the related tax benefit will be
reafized.

3.5 Irmpairment of Financial Assets

The company recognizes loss allowances using the expected credit lass (ECLY model for the financial assets which are not fair valued through profit or loss.

Lass allowance for trade receivables with no significant financing companent is measured at an amount equal to lifetime ECL.

For 2l other financial assets, expected credit losses are measured at an amount equal to the 12-month ECL, unless there has been a significant increase in
credit risk from initial recognition in which case those are measured at lifetime ECL.

The impairment lass allowance (or reversal) recognised during the period is recognised as income / expense in the statement of profit and logs.

3.6 Borrowing costs
Borrowing cost includes interest and other casts that company has incurred in connection with the borrowing of funds.

Borrowing costs directly attributable to the acquisition, constructinn or production of an asset that necessarily takes a substantiai period of time to get
ready far its intended use or sale are canitalized as part of the cost of the reseective asset.

Al other berrowing costs are expensed in the year they gccur.

Investment incame eacned an temporary investment of specific borrawing pending their expenditure on qualifying assets is deducted from the borrowing
costs eligible for capitalization.

2.7 Employee Benefits

Short term employee benefits for salary and wages including accumulated leave that are expected to be settled wholly within 12 months after the end of
the reporting period it which employees render the related service are recognized as an expense in the statement of profit and loss,

Retirement benefit in the form of provident fund is a defined contribution scheme. The company has no abligation, other than the contribution payable to
the provident fund. The tompany recognizes contribution payable to the provident fund scheme as an expenditure, when an employee renders the related

service.

The company operates one defined benefit plan for its employees, viz., gratuity plan. The costs of providing benefits under the plan are determined on the
basis of actuarial valuation at each year-end. Actvarial valuation is catried out using the projected untt credit method made at the end af each reporting
date. Re-measurement of the net defined benefit liability {asset) comprise of actuarial gains and losses, the effect of the asset ceiling, excluding amounts
induded in net interest on the net defined benefit Hability (asset) and the return on plan assets {excluding amounts included in net interest on the net
defined benefit liability / (asset)), Re-measurement are recognised in other comprehensive income and will not be recassified to profit or koss in a

crihCamiont narind
3.8 Previsions

A provisian Is recognized when the company has a present obligation as a result of past event and it is probable that an outflow of resources embodying
economic benefits will be required to settle the obligation and a reliable estimate can be made of the amount of the obligation.

If the effect of the time value of Money is material, provisions are discounted using 2 current pre-tax rate that reflects current market assessments of the
time value of money and the risks specific to the liability. When discounting is used, the increase in the provision dug to the passage of time is recognised
as afinance tost.

Provisians are not discounted to their present value and are determined based on the best estimate required to settle the obligation at the reporting date.
These estimates are reviewed at each reparting date and adiusted to reflect the current best estimates.

3.9 Contingent Lakilities

A contingent liability is-a possible obligation that arises from past events whose existence will be confirmed by the occurrence br non-occurrence of one or
more uncertain future events beyond the control of the company or a present obfigation that is not recognized because it is not probable that an outflow of
resources will be required ta settie the obligation. A contingent liability also arises in extremely rare cases where there is a liability that cannot be

recognized because It cannot be measured reliably. The company does hot recognize a contingent liability but discloses its existence in the financia
ctataments . \\’d & SHA’
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Contingent Assets

A contingent asset is a possible asset that arises from past events and whose existence will be confirmed only be cccurrence or agn-occurrente af gne or
more uncertain future events not wholly within the control of the company. The company does not recognize a contingent asset but discloses its existence
in the financial statements.

Foreign Currrnry
initizl Recognition

Foreign currency transactions are recorded in the functional currency, by applying fo the fureign curcency amaount the exchange rate between the
functional currency and the foreign currency at the date of the transaction.

Conversion

Foreign currency monetary items are retranslated using the exchange rate prevailing at the reporting date.
Exchange Difference on Menetary items

Exchange differences are recognized as income or as expenses in the year in which they arise.

Cash and Cash Equ'walents.

Cash and cash equivalents for the purposes of cash fiow statement comprise cash at bank {including demand deposits} and in hand and shart-term, highly
liquid investments with original maturities of three months or less that are readily convertible to known amounts of cash and which are subject to an
insienificant risk of chanees in value and bank overdrafts.

Eamings per Share

Basic earnings per share is calculated by dividing the net profit or lass for the year attributable to equity shareholders by the weighted average number of
etzuity shares outstanding during the year.

For the purpose of calculating diluted earnings per share, the net profit or loss for the year attributable to equity shareholders and the weighted average
number of shares outstanding during the vear are adiusted for the effects of all dilutive potential eauity shares.

Segment Reporting

An operating segment is component of the company that engages in the business activity from which the company earns revenues and incurs expenses, for
which discrete financial information is available and whose operating results are regularly reviewed by the chief operating decision maker, in deciding about
resaurces to be allacated to the segment and assess its performance. The company’s chief operating decision maker is the Managing Director.

Assats and liabilities that are directly attributable or allocable to segments are disclosed under each reportable segment. All ather assets and liabilities are
disclosed as un-allocable.

Revenue and expenses directly attributable to segments are reported under each reportahle segment. All ather expenses which are not attributable ar
allocable to segments have been disclosed as un-allocable expenses.HEAR

The company / group prepares its segment information in conformity with the accounting policies adopted for preparing and presenting the financial
statements of the company / group as a whole B

Cash Flow Statement

Cash flows are reported using indirect method whereby profit for the period is adjusted for the effects of the transactions of non-cash nature, any deferrals
or acoruals of past or future operating cash receipts and payments and items of income or expenses associated with investing and financing cash flows. The
cash flows from operating, investing and financing activities of the Company are segregated.

Transition to Ind AS

These standalone financial statements of Sandesh Digital Private Uintited for the year ended March 31, 2017 have been prepared in accordance with Ind AS,
Far the purpases of transition to Ind AS, the Company fhas followed the guidance prescribed in fnd AS 101 First-Time Adoption of Indian Accounting
standards with June 08, 2015 as the transition date and Indian GAAP as the orevious GAAP.

The transition to ind AS has resulted in changes in presentation of the financial statements, disdosures in the notes thereto and accounting palicies and
principles. The accounting policies set out in Note 3 have been applied in preparing the standalone financial statements for the year ended March 31, 2017

and the comparative informaticn,
Reconcifiation between Indian GAAP and ind AS
There are no differences between the equity as per Indian GAAF and Ind AS on Jjune 08, 2015 and March 31, 2016.

There are no differences between the net income and cash flows as per Indian GAAP and ind AS for the period ended March 31, 2016.

Recent accounting pronouncements issued but not yet effective

Amendment to Ind AS 7 B

In March 2617, the Ministry of Corporate Affairs issued the Companies {indian Accounting standards) {Amendments) Rules, 2017, natifying amendments to
ind AS 7, ‘Statement of cash flows’ . These amendments are in accordance with the recent amendments made by International Accounting Standards Board
{1ASEB) to 1AS 7, “Statement of cash flows’. The amendments are applicable to the company from April 01, 2017.

The amendment to Ind AS 7 requires the entities to provide disclosures that enable users of financial statements to evaluate changes in liabilities arising
from financing activities, including both changes arising from cash flows and non-cash changes, suggesting inclusion of a reconciliation between the opening
and clasing balances in the balance sheet for liabilities arising from financing activities, to meet the disclosure requirement.



indesh Digital Private Limited

otes to the financial Statements for the period ended March 31, 2017

(Rs. In Lacs)
Note As at As at
N Particulars
~ March 31, 2017 | March 31, 2016
6 Deferred Tax Asset
Disallowance under the Income Tax Act, 1961 0.20 -
0.20 -
7 Current Investments
Financial assets measured at fair value through profit or loss
Mutual Funds (unguoted) 45.85 -
45.85 -
Aggregate amount of impairment in value of investments - -
8 Trade Receivables
Unsecured, considered good 33.50 39.30
33.50 39.30
9 Cash and Cash Equivalents
a Balances with Banks
In current accounts 12.52 12.83
b Cash on Hand 0.30 0.05
12.82 12.88
10 Other current assets
a Prepayments 0.13 3.09
b Balance with tax authorities 0.31 2.84
0.44 5.93
11  Share Capital
a Authorized : -
10,00,000 Equity Shares of Rs, 10/- each (Previous Year 10,00,000) 100.00 100.00
b Issued & Subscribed :
10,000 Equity shares of Rs 10/- each [Previous Year 10,000} 1.00 1.00
¢ Paid up :
10,000 Equity shares of Rs 10/-each {Previous Year : 10,000} 1.00 1.00
d Reconciliation of the shares outstanding at the beginning and at the end of the reporting year
. March 31, 2017 fviarch 31, 2616
Particulars P
Number Rs. in lacs Number Rs. in lacs
At the beginning of the period 10 000 1.00 10 00 1.00
Addition - - - -
At the end of the peviod 10 000 1.00 10 000 1.00
e Rights, preferences and reétrictions H

The company has only one class of equity shares having a par value of Rs. 10 per share. Each shareholder is eligible for one vo

Dividends, if any, is declared and paid in Indian Rupees. The dividend, if any, proposed by the Bo

shareholders in the ensuing Annual General Meeting.

In the event of liguidation, the equity shareholders are eligible to receive the remaining assets

amount in proportion o their shareholding.

te per share held.

ard of Directors is subject to the approval of the

of the company after distribu}i’ﬁ/iféf&‘preferemiai




Sandesh Digital Private Limited
Notes to the financial Statements for the period ended March 31, 2017

(Rs. Inlacs)
Note As at Asat
No. Particulars
March 31, 2017 |March 31, 2016
T f Details of share holders holding more than 5% of the subscribed capital
As at Asat
. Particulars March 31, 2017 March 31, 2016
No. of shares % MNo. of shares %
The Sandesh Limited - Holding Company 10000 100% 13000 100%
12 Capital Management
For the purpose of the Company's capital management, capital includes issued equity capital, share premium and all other reserves attributable to the
equity holders of the Company. :
The Company’s objective for capital management is to maximize shareholder value and safeguard business continuity.
The Company determines the capital requirement based on annual operating plans and other strategic plans. The funding requirements are met
through equity and operating cash flows generated.
Summary of Quantitative Data is given hereunder:
_ {Rs. in Lacs)
el Particolars §03103.2006 R
Equity 1.00
QOther Equity 20.44
Total 21.44
The company does not have any externally imposed capital requirement.
13 Long Term Provisions
Provision for Gratuity 0.71 0.28
0.71 0.28
14 Shert Term Bnrrbwings
Loan from Holding Company {unsecured) - 16.00
- 16.00
15  Trada Payables
Total outstanding dues of micro enterprise and small enterprise - -
Total outstanding dues of creditors other than micro enterprise and small enterprise 8.14 15.76
8.14 15.76
i Trade payables inciude Rs. NIl due to creditors registered with the company as per the provisions of Micro, Small and Medium Enterprises
Development Act, 2006 [MSME). :
T No interest is paid / payable during the year to Micro, Small and Medium Enterprises.
i The above information has been determined to the extent such parties could be identified on the basis of infarmation avaitable with the Company
regarding the status of suppliers under the MSME, ’
16  Other Current Uabilities
Statutory Dues 0.63 1.30
0.63 1.30
17  Current tax liabilities (Net)

Income Tax Provision " 360 3.33

3.60 3.33




Sandesh Digital Private Limited
Notes to the financial Statements for the year ended 31st March 2017

(Rs. In Lacs}

Note No. Particulars

18 Revenue From Operations
income From Digital/Web
19 Other Income
a Financial assets measured at fair value through Profit or Loss

Profit an Sale of Investments
b Liability No Longer Required

20 Employee Benefits Expense
a Salaries and wages (Refer Note 25]

Contribution to Provident and Other Funds
(o Staff Welfare Expense

21 Other Expenses

Feature, Newsgathering and purashkar expenses

a

b Audit Fees*

c License fee, mounting fee & other expenses
d professional & legal expenses

e Miscellaneous Expenses

* Auditor's Remuneration

a For Statutory Audit

b For Taxation

22 Earnings Per Share
a Net Profit after Tax

b Total Weighted Average Number of Shares for Basic and Diluted Earning

c Basic and Diluted Earning per Share {in Rupees)

From April 01, 2016
to March 31, 2017

From June 08, 2015
to March 31, 2016

210.79 132.45
210.79 132.45
0.85 ;
0.27 -
1.12 -
62.58 32.24

0.56 0.16
0.10 0.21
63.24 32.61
11.04 3.78
0.18 0.18
21.09 13.25
2211 24.06
8.89 25.73
6531 67.00
0.13 0.13
0.05 0.05
0.18 0.18
58.09 20.44
10 000 10 000
580.90 204.44
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23.1

23.2

a

iit

Employee Benefits

Defined Contribution Plans

Details of amount recegnized as expenses during the year for the defined contribution plans.

{Rs. In Lacs)

. From Agril 01, 2016 From june D8, 2015

Particulars

to March 31, 2017 to March 31, 201G
Employer's Contribution to Employee State Insurance .15 0.00
Employer’s Contribution ta Pension Fund 0.26 0.11
Employer’s Contribution ta Provident Fund 0.11 0.05
0.56 0.16

Defined Benefit Plan - Gratuity

infarmation about the characteristics of definad benefit plans

The benefit is governed by the Payment of Gratuity Act, 1972. The Key features are as under:

Features of the defined benefit pfan

Remarks

Benefit offered
Salary definition
Benefit ceiling
Vesting conditions
Benefit eligibility
Retitement age

15 / 26 x Salary x Duration of Service
Basic Salary including Dearness Allowance {if any)
Benefit ceiling of Rs. 10,00,000 was applied

5 years of cantinugus service [ Not applocable in case of death / disability }

Upon Death or Resignation / Withdrawal or Retirement

58 years

The company is responsible for the governance of the pian.

Risk to the Plan
Following are the risk to which the plan exposes the entity :

Actuarial Risk:

1t is the risk that benefits will cost more than expected. This can arise due to one of the following reasons:

Adverse Salary Growth Experience: Salary hikes that are higher than the assumed salary escalation will result into an increase in Obligation at a rate that is higher than expected.
Variability in mortality rates: if actual mortality rates are higher than assumed mortality rate assumption than the Gratuity benefits will be paid earlier than expected. Since there is no
condition of vesting on the death benefit, the acceleration of cashflow will lead to an actuarial loss or gain depending on the relative values of the assumed safary growth and discount
rate.

Variability in withdrawal rates: If actual withdrawal rates are higher than assumed withdrawal rate assumption than the Gratuity benefits will be paid earlier than expected. The impact
of this will depend on whether the benefits are vested as at the resignation date.

Liquidity Risk:
Employees with high salaries and long durations or those higher in hierarchy, accumulate significant level of benefits. If some of such employees resign / retire from the company there
can be strain on the cashflows.

Market Risk:

Market risk is a callective term for risks that are related 1o the changes and fluctuations of the financtal markets. One actuarial assumption that has a material effect is the discount rate.
The discount rate reflects the time value of money. An increase in discount rate leads to decrease in Defined Benefit Obligation of the plan benefits & vice versa. This assumption
depends on the yields on the corporate / government bonds and hence the valuation of liability is expased to fluctuations in the yields as at the valuation date.

Legistative Risk:

Legislative risk is the risk of increase inn the plan liabilities or reduction in the plan assets due to change in the legisiation / regulation. The government may amend the Payment of
Gratuity Act thus requiring the companies to pay higher benefits to the employees. This will directly affect the present value of the Defined Benefit Obligation and the same will have to
be recoenized immediately in the vear when any such amendment is effective.

Recancliation of defined benefit obligations

{Rs. In Lacs}
Particulars As at Asat
March 31, 2017 March 31, 2016
Defined benefit obligations as at beginning of the year 0.26 -
Current service cost 0.64 0.26
Interest cost 0.02 -
Actuarial Loss/{Gain} due to change in financial assumptions 0.04 -
Actuarial Lossf{Gain) due to change In demaographic assumptions - -
Actuarial Loss/{Gain) due to experience [0.24) -
Defined benefit obligations as at end of the year (Refer note no 15) 0.72 0.26
Amuount Charged to Profit or Loss
{Rs. In Lacs
Particulars From April 01, 2016 From June 08, 2015
to March 31, 2017 to March 31, 2016
Current service cost 0.64 0.26
Net interest cost 0,02 -
Net amount recognized (Refer note no. } 0.66 0.26




i

Amount Charged to Other Comprehensive income

{Rs3. in Lacs)

Particulars

From April 01, 2016
to March 31, 2017

From June 08, 2015
ta March 31, 2016

Components of actuarial gain/losses on obligations:

Due to Change in financial assumptions 0.04 _
Due to change in demographic assumption - .
Due to experience adjustrments (0.24} .
Return on plan asscts excluding amounts inciuded in interest income |
Amounts recognized in Other Comprehensive income 0.20] -

Actuarial Assumptions

Particulars 31.03.2017 31.03.2016
Discount Rate 7.10% 7.60%
Salary Growth Rate 4.00% 4.00%
Withdrawa! Rate 20% 3t younger ages reducing o 0% at older 20% at younger ages reducing to 0% at
ages older ages

—

Sensitivity Analysis for Actuarial Assumption

Change in Assumptions

Impact on Defined Benefit Obligation

As at 31.03.2047 Increase Decrease Increase in Assumptions Decrease in Assumptions
% % [Rs. In Lacs) % {Rs. In Lacs) %
Discount Rate 0.50% 0.50% 0.68 -5.00% 0.75 S.40%
Salary Growth Rate 0.50% 0.50% D.75 5.50% 0.68 -5.20%
Withdrawal Rate { W.R. ) 10.00% 10.00% 0.69 3.70% 0.74 3.60%

Change in Assumptions

Impact on Defined Be

nefit Obligation

As at 31.03.2016 Increase Decrease Increase n Assumptions Decrease in Assumptians
% % {Rs. In Lacs] % {Rs. hn Lacs) %
Discount Rate 0.50% 0.50% 0.24 -5.10%! 0.27 5.50%
Salary Growth Rate 0.50% 0.50% 0.27 5.70% 0.24 -5.30%
Withdrawal Rate (W.R. | 10.00% 10.00% .24 5,50% 0.2?7 5.50%

Details of Asset- Liahility Matching Strategy

The Gratuity benefit iability of the company is tn

_funded. Since the liability is unfunded, there is no Asset-Liability Matching strategy device for the plan.

Maturity Profile of the Defined Benefit Obligation

As at March 31, 2017 {Rs. In Lacs) %
2018 0.00 0.20%
2019 0.00 0.20%
2020 0.00 0.20%
2021 0.00 0.20%
2022 0.12 7.10%
2023 - 2027 0.55 32.60%
As 2t March 31, 2016 [Rs. In Lacs) %
2017 0.00 0.20%
2018 0.00 0.10%
2019 0.00 0.10%
2020 0.00 0.10%
2021 0.00 0.10%
2022 - 2026 0.26 39.10%
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24.1

24.2

24.3

income Taxes

Tax expense in the statement of profit and loss comprises of:

{Rs. In Lacs}
A From April 01, 2016 From June 08, 2015
Particulars
to March 31, 2017 to March 31,2016
Current income tax 26.82 12.40
Adjustments in respect of current tax of earlier years {1.35 -
Total current income tax 25.47 12.40
Deferred tax (0.20} -
Total Deferred tax (0.20) -
Tax expense 25,27 12.40

A reconciliation of the tax expenses to the amount computed by applying the statutory income tax rate

to the profit before tax expense is summarized below:

(Rs. In Lacs)
. From April 01, 2016 | Frem June 08, 2015
Particulars
to March 31, 2017 to March 31, 2016
Accounting profit before tax 83.57 32.84
Normal tax rate 31.96% 34.608%
Tax liability on accounting profit 20.71 11.37
Tax Effect of non deductible expenses 0.18 |- 1.01
Tax Effect of deductible expenses {0.28) {0.00)
Adjustments in respect of current tax of earlier years (1.35) -
Rounding off adjustments Q.01 0.03
Tax expenses as per normal tax rate 25.27 12.41

Details of each type of recognized temporary differences

(Rs. In Lacs)
particulars Recognized DTA in balance sheet Deferred tax credit recognized in P&L
31.03.2017 31.03.2016 2016-17 2015-16
Deferred tax asset
Preliminary Expense 0.01 - 0.01 .
Gratuity 0.19 - 0.19 -
Total Deferred tax asset 0.20 - 0.20 -
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Financial Instruments

25.1 Disclosure of Financial Instruments by Category

25.2

As at March 31, 2017

{Rs. In Lacs)

Total carrying

Particulars FVTPL FvTOCI | Amortized cost Fair Value
amount
Financial asset
investment 45,85 - - 4585 45.85
Trade Receivables - - 33.50 33,50 33.50
Cash and Cash Equivalents - - 12.82 12.82 12.82
Total Financial Asset 45.85 - 46.32 92.17 92.17
Financial liability
Loan from related party - - - - -
Trade Payables - - 8.14 8.14 8.14
Total Financial Liabilities - - 8.14 8.14 8.14
As at March 31, 2016 {Rs. In Lacs)
R Total carryin .
Particulars FVTPL FVTOCI | Amortized cost tal carrying Fair Value
amount
Financial asset
Investment - - - - -
Trade Receivables - - 39.30 39.30 39.30
Cash and Cash Equivalents - - 12.88 12.88 12.88
Total Financial Asset - - 52.18 52.18 52.18
Financial liability
Loan from related party - - 16.00 16.00 16.00
Trade Payables - - 15.76 15.76 15.76
Total Financial Liabilities - - 31.76 31.76 31.76

Fair value of Financial asset and liabilties at amortized cost

The Fair value of current financial assets, current trade payables and loan from related party, measured at.amortised
cost, are conisidered to be the same as thelr carrying amount as they are of short term nature.




26 Fair Value Measurement {FVM]} of Financial asset and Financial liabilties

26.1  Fair value hierarchy

As at March 31, 2017 {(Rs. In Lacs)
Particulars levei 1 Level 2 Level 3 Total

Financial asset measured at FVTPL - Recurring FVYM

Investment - 45,85 - 45.85

Total of Financial Assets - 45.85 - 45.85

As at March 31, 2016 {Rs. In Lacs)
Particulars Level 1 Level 2 Level 3 Total

Financial asset measured at FVTPL - Recurring FYM

Investment
Total of Financial Assets -

26.2  There are no transfer between level 1 and level 2 during the year
26.3 Valuation technique and inputs used to determine fair value in level 2

The fair values of investments in mutual fund units are hased on the Net Asset Value {NAV) as stated by the issuers of these
mutual fund units in the published statements as at balance sheet date. NAV represents the price at which the issuer will issue
further units of mutual fund and the price at which the issuers will redeem such mutual fund units.

The Fair value of current financial assets, current trade payables and loan from related party, measured at amortised cost, are
considered to be the same as their carrying amount as they are of short term nature. Hence fair value hierarchy is not given for

the same.




27 Financial Risk Management

The company's activities expose it to variety of financial risks : market rigk, credit risk and liquidity risk. The campany's focus is to foresee the
unpredictability of financial markets and seek to minimize potential adverse effects on its financiaf perfformance. The Board of Directors has overall
responsibility for the establishment and oversight of the Company's risk management framework. The Board of Directors has established a risk
managerment policy to identify and analyze the risks faced by the Company, to set appropriate risk lmits and controls, and to monitor risks and
adherence 1o limits. Risk management systems are reviewed periodically to reflect changes in market conditions and the Company’s activities. The
Board of Directors oversee compliance with the Company's risk management policies and procedures, and reviews the risk management framework.

Market risk

The market risk is the risk that the fair value ar future cash flows of a financial instrument will fluctuate because of changes in market prices. Market
risk comprises cureency risk and other price risk. The company does not have any barrowing, hence it is not exposed ta interest risk.

Foreign Currency Risk

Foreign currency risk is the risk that fair value or future cash flows of a financial instrument will fluctuate because of changes in foreign exchange rate.
The company is exposed to foreign currency risk due to trade receivables in foreign currency i.e. Eure & USD, The company measures risk through
sensitivity analvsis.

The Company's exposure to Foreign Currency Risk 1s as follows:

[ Trade receivables March 31, 2017 March 31, 2016
usp 35,356.54 41,160.30
Equivalent INR in Lacs 22.93 27.30
Euro 443 .90 72.52
Equivalent INR in Eacs 0.31 0.05

Sensitivity Analysis
{Rs. in Lacs)
Particulars Impact on Profit or Loss
art March 31,2017 | March 31, 2016
increase in USD by 5% 1.15 1.37
Decrease in USD by 5% -1.15 -1.37
ncrease in Euro by 5% 002 0.00

Decreasa in Euro by 5% .02 0.00

i Price risk

Price risk is the visk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market prices (cther than those
arising from interest rate risk or currency risk}, The company is exposed to price risk due to investments in mutual funds and classified as fair value
through profit or loss. The company measures risk thraugh sensitivity analysis, The company's risk management policy is to mitigate the risk by
investments in diversified mutual funds,

The company's exposure to price risk due to investments in mutual fund is as follows:

{Rs. tn Lacs)
Particulars March 31,2017  March 31, 2016
Investments in Mutual Funds 45.85 -
Sensitivity Anafysis
{Rs. in Lacs!

Impact on Balance of Mutual Funds
March 31,2017 | March 31, 2016

Particulars

DHFL Pramerica Banking & P5SU Cebt Fund

Increase in NAV by 5% 1.78 -

Decrease in NAV by 5% [1.78) -
DHEL Pramerica Uftra Short Term Fund

increase in NAV by 5% 0.51 -

Decrease in NAV by 5% {0.51) -




B Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities that are settled by delivering
cash or another financial assets. The company is exposed to liguidity risk due to trade and other payables. The tompany measures risk by forecasting
cash flows. The Company’s approach tn managing linuidity is To ensure, as far as possible, that it will always have sufficient liguidity to meet its liabilities
when due without incurring unacceptable losses or risking damage to the Company’s reputation. The Company ensures that it has sufficient fund to
meet expected operational expenses, servicing of financial ebligations.

The following are the contractual maturities of financial liabifities

As at March 31, 2017 Rs. in Lacs upto 1 year
Trade Payables 8.14 B.14

As at March 31, 2016 Rs. in Lacs upto 1 year
Trade Payables 15.76 15.76
Loan from Related Parties 16.00 16.00

C Credit risk

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by failing to discharge an obligation. Credit risk
encompasses both, the direct risk of default and the risk of deterioration of credit worthiness. Credit risk is being managed by the company through
credit approvals, establishing credit fimits and continucusly monitoring the creditwarthiness of customers to which the company grants credit terms in
the normal course of business, All trade receivables are also reviewed and assessed for default on a regular basis. Our historical experience of collecting
rereivahles cunnnrted by lsusl nf dafanbt is that credit rick is inw

‘The rmaximum exposure to the credit risk at the reporting date is primarily from trade recievables amounting to Rs. 33.50 Lakhs as on March 31, 2017
and Rs. 39.30 Lakhs as on March 31, 2016.

Credit risk on cash and cash equivatents is limited as we keep bakance in current account with the bank. Investments are in debt mutual funds.




Sandesh Digital Private Limited

Notes forming part of accounts for the year ended March 31, 2017

28  Related Party Transactions
-

28.1 List of Related Parties

Mr Parthiv Patel

{b) Holding Company

{a) MName of Key Management Personnel :
1 MrFalgunbhai Patef
2

The Sandesh Limited

Director
Director

28.2 Particulars of transactions with related parties. The transactions are disclosed in aggregate value for the year:

{Rs. In Lacs)
From April 01, 2016 to March 31, 2017 From June 08, 2015 to March 31, 2016
Sr No Nature of Transaction KMP Holding Company Total KMP Holding Total
Company
1 |LoanTaken™ 0.00 0.00 0.00 2.50 61.21 63.71
2 |Loan Repayment 0.00 16.00 16.00 2.50 45.21 47.71
3 |License Fees 0.01 21.08 21.09 0.01 15.14 15.15
- 4  |Balance outstanding
- Loan Receivable 0.00 0.00 0.00 0.00 15.00, 16.00
28.3 Disclosure of material transactions with Related Party:
{Rs. In Lacs
From From
Sr No Particulars April 01, 2016 to June 08, 2015 to
March 31, 2017 March 31, 2016
1 |Loan Tzken from
The Sandesh Ltd D.00 61.21
2 |Lean Repayment to
The Sandesh Lid 16.00 4521
3 |Balance outstanding:-
The Sandesh Ltd 0.00 16.00

28.4 Terms and conditions:

Loan outstanding as on March 31, 2016 was repayable on demand,

28.5 The transactions with related parties are made on terms equivalent to those that prevail in arm’s length transactions.

28.6 Disclosure Requirement as per Listing Obligations and Disclosure Requirments Regulations, 2015

Loan taken from

The Sandesh Limited
Qutstanding Balance at the year end

Maximum amount cutstanding during the year

29 Details of Loan given, Investment made and Guarantee given covered under section 186 (4) of the Companies Act, 2013
The investments made are given under the respective heads.

16.00

The company has not given any loans or corporate guarantees in respect of loans during the year.




30 Disclosure on specified bank notes (SBNs}

During the year, the Company had specified bank notes or other denomination notes as defined in the MCA netification G.S.R. 308(E} dated March 31, 2017 on the details of

-
Specified Bank Netes [SBN) held and transacted during the period from November 08, 2016 to December 30, 2016, the denomination wise SBNs and other notes as per the
notification is given below:

{Amount in fis.)

4 Cther

Particulars 5BNs* denomination Total
notes
Clasing cashin hand as on November 8, 2016 - 5141 5141
(+) Permitted receipts - 1 50000 1 50 000
(-) Permitted payments - 107 166 107166
{-} Amount deposited in Banks - - -
(Closing €ash in hand as on December 30, 2016 - 47975 47975

* For the purposes of this clause, the term “Specified Bank Notes’ shall have the same meaning provided in the natification of the Government of India, in the Ministry of
Finance, Department of Ecanomic Affairs number 5.0. 34G7(E}, dated the November 08, 2016,

31  Segment Reporting

1.1 Cormpany has single reportable segment i.e. business of advertisement using digifaf platforms.

1.2 Information about gecgraphical areas

{Rs. in Lacs}
From Eram
Particulars April 01, 2016 June 08, 2015
1
Revenue from India 60.70 39.05
Revenue from foreign countries 150.09 93.40
Total revenue 210.7% 132.45
Material revenue attributed by single foreigh country
USA 149.65 93,40

1.3 Information about major customers
There are twa major customers who individually accounted for revenue more than 10% of total revenue of the company in following periods:

{Rs.in Lacs
From from
Particulars April 01, 2016 June 08, 2015

to March 31, 2017 | to March 31, 2016

Revenue from such customers

Custormer artributing highest revenua 59.92 29.93
Customer atributing second highest revenue 50.07 17.78

32  The Company was incorporated on June 08, 2015 and accordingly, previous period financial statements were for the period from June 08, 2015 to March 31, 2016. Hence, the
current year Statements of Profit & Loss, Cash Flow, Changes in Equity and related notes are not comparable with those of previous period.
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